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Fraud trial over tobacco starts
From wire and staff reports

U.S. cigarette makers deceived the public for half a 
century about the health risks of smoking, Justice 
Department lawyers said Tuesday on the first day of a 
racketeering trial in which prosecutors seek to make 
the tobacco industry forfeit $280 billion in profits.

"The defendants believed their economic survival 
depended on the successful execution of their scheme 
to defraud," Justice Department attorney Frank Marine 
told U.S. District Judge Gladys Kessler in his opening 
statement.

Prosecutors say the nation's largest cigarette 
companies conspired to suppress the truth about the 
dangers of smoking that led to the addiction of children.

One executive for Loews' Lorillard Tobacco testified in 
2002 that cigarettes are no more addictive than sugar, 
salt or Internet access, said Sharon Eubanks, director 
of the Justice Department's tobacco litigation team.

The government plans to present former industry 
scientists who will testify that the companies knew 
nicotine is addictive and hid it from the public, Eubanks 
said. An expert witness for the government will testify 
that people who try cigarettes become addicted at a 
higher rate than those who try cocaine or alcohol.

Tobacco lawyers, who are scheduled to make their opening statement today, say the 
$280 billion the government is seeking would bankrupt the industry. It would be the 
biggest civil damage award in history.

The tobacco companies say they've reformed their marketing practices in 
accordance with a 1998 settlement with 46 state attorneys general. Since then, 
several states have sued some of the companies, accusing them of violating parts of 
the agreement.
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The companies also argue that federal racketeering law does not authorize the 
seizure of proceeds from past cigarette sales. A U.S. appeals court will consider that 
argument in November.

The government filed the case in 1999 and has spent $135 million pursuing it. The 
non-jury trial is expected to last up to six months.

In addition to Lorillard, defendants in the case are Altria Group's Philip Morris USA, 
the No. 1 cigarette firm in the country; R.J. Reynolds Tobacco; Brown & Williamson 
Tobacco; British American Tobacco; and Vector Group's Liggett Group. 

The government also sued two disbanded industry groups: the Council for Tobacco 
Research and the Tobacco Institute.

In July, R.J. Reynolds acquired Brown & Williamson from British American Tobacco. 
The new company, Reynolds American, is the No. 2 U.S. cigarette maker.

Altria shares fell 93 cents, or 2%, to $46.15 in New York Stock Exchange composite 
trading. Shares of Reynolds American declined $1.79, or 3%, to $68.10.

Contributing: Bloomberg News, the Associated Press 

RELATED ADVERTISING LINKS Buy a link

Free Debt Consolidation Quote!
Debt Solutions Foundation is a credit counseling firm that works with a 501(c)3 customer 
service. Find out how to reduce interest and get of debt in 3-6 years.
www.debtsolutionsfoundation.com

Mortgages With Bad Credit
Get Mortgages That Match Your Needs Shop from over 800+ Lenders and 10,000 Loan 
Programs - Apply Now!
www.mortgageexpo.com

Get your 3-in-1 Credit Report, 3 Months for $25.95
Check your credit report now. Product includes 3-in-1 credit report, 3-credit scores, 3-
bureau monitoring, e-mail alerts and much more. Visit us online today and get your online 
credit report from all 3 major credit bureaus.
www.identityguard.com

Selling/Buying a Home? Compare REALTORS® First
Are you planning on selling or buying a home? Don't gamble with your biggest financial 
transaction. Get competing proposals from top, local agents. Compare commission, sales 
history, experience and more. Anonymous, free, and no obligation.
www.homegain.com

USATODAY.com partners: USA Weekend Sports Weekly Education Space.com

Home Travel News Money Sports Life Tech Weather

Resources: Mobile News Site Map FAQ Contact Us 
Email News Jobs with Us Terms of service Privacy Policy Media Kit Press Room

Add USATODAY.com headlines to your Web site

© Copyright 2004 USA TODAY, a division of Gannett Co. Inc.

9/22/04 1:06 PMUSATODAY.com - Fraud trial over tobacco starts

Page 2 of 2http://www.usatoday.com/money/industries/2004-09-21-tobacco-starts_x.htm


